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2006 Load Reduction Topics
2006 Load Reduction Topics

�� Changing PJM Demand Response Market SummaryChanging PJM Demand Response Market Summary

�� Overview of Emergency Load Response and EconomicOverview of Emergency Load Response and Economic
Energy Reduction OptionsEnergy Reduction Options

�� Voluntary Load ReductionVoluntary Load Reduction

�� Questions & AnswersQuestions & Answers
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Emergency Load Response Option
Emergency Load Response Option

�� Entirely voluntaryEntirely voluntary

�� Only when PJM requests emergency reductionsOnly when PJM requests emergency reductions

�� June through SeptemberJune through September

�� Non-holiday weekdays between 9 a.m. and 5 p.m.
Non-holiday weekdays between 9 a.m. and 5 p.m.

�� Minimum 2 hour reduction periodMinimum 2 hour reduction period

�� Notification by phone/e-mailNotification by phone/e-mail
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Emergency Load Response Option
Emergency Load Response Option
(cont(cont’’d.)
d.)

�� Reduction based on kWh energy use for last full hourReduction based on kWh energy use for last full hour
before emergencybefore emergency

�� Payment the greater of $0.50 per kWh or Pepco ZonalPayment the greater of $0.50 per kWh or Pepco Zonal
LMP if higherLMP if higher

�� Pepco pays 70% to participant, retains 30% forPepco pays 70% to participant, retains 30% for
administrationadministration

�� November paymentNovember payment
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Economic Energy Reduction Option
Economic Energy Reduction Option

�� Entirely voluntaryEntirely voluntary

�� Customers served under Hourly Priced Service or LMP-Customers served under Hourly Priced Service or LMP-
based contracts not eligiblebased contracts not eligible

�� Reduce when Pepco Zonal LMP reaches $250 per MWH
Reduce when Pepco Zonal LMP reaches $250 per MWH

�� June through SeptemberJune through September

�� Non-holiday weekdays between 9 a.m. and 5 p.m.Non-holiday weekdays between 9 a.m. and 5 p.m.

�� Notification from Pepco by phone/e-mailNotification from Pepco by phone/e-mail

�� Minimum 4 hour reduction periodMinimum 4 hour reduction period
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Economic Energy Reduction (contEconomic Energy Reduction (cont’’d.)
d.)

�� Reduction based on hourly kWh energy use for 5Reduction based on hourly kWh energy use for 5
weekdays before energy reductionweekdays before energy reduction

�� Payment per kWh based on hourly Pepco Zonal LMPsPayment per kWh based on hourly Pepco Zonal LMPs
during reduction periodduring reduction period

�� Pepco pays 70% to participant, retains 30% forPepco pays 70% to participant, retains 30% for
administrationadministration

�� November paymentNovember payment
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Economic Energy Reduction Example
Economic Energy Reduction Example

�� Pepco Zonal LMPs reach $250 at 11:00 a.m.Pepco Zonal LMPs reach $250 at 11:00 a.m.

�� Pepco notification at 11:20 a.m.Pepco notification at 11:20 a.m.

Calculation of Customer Baseline Energy UseCalculation of Customer Baseline Energy Use
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Emergency Load Response Example
Emergency Load Response Example
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Economic Energy Reduction Example
Economic Energy Reduction Example
(cont(cont’’d.)
d.)
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Enrollment Process
Enrollment Process

�� Entirely voluntaryEntirely voluntary

�� Choose one programChoose one program

�� Provide enrollment information to PepcoProvide enrollment information to Pepco

�� Pepco reviewPepco review

�� Submission to PJMSubmission to PJM

�� Pepco notifies participant of approvalPepco notifies participant of approval

�� Can switch programs but must submit new application &Can switch programs but must submit new application &
await Pepco notification of new program approvalawait Pepco notification of new program approval
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Enrollment Process (contEnrollment Process (cont’’d.)
d.)

�� Enrollment informationEnrollment information

�� Account name, address and #
Account name, address and #

�� Contact informationContact information

�� Energy supplierEnergy supplier

�� Program preferenceProgram preference

�� Estimated hourly load reductionEstimated hourly load reduction

�� Reduction methodReduction method

�� Time required to reduceTime required to reduce

�� Required permits for generatorsRequired permits for generators
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